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Congress should pass Cameron’s Law (H.R. 1414) and include the restoration of the ODTC in any tax reform

package.
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Recognizing that rare diseases have historically attracted minimal attention, Congress established the Orphan Drug Act
(ODA) in 1983, which created the Orphan Drug Tax Credit (ODTC) to create incentives for the advancement of
treatments for rare diseases.
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The ODTC has encouraged investment into the research and development of treatments
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Despite the success of the tax credit, the 2017 Tax Cut and Jobs Act (TCJA) reduced the
total amount of the ODTC from 50% to 25% for qualified clinical testing expenses.
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Cameron’s Law (H.R. 1414) is a legislative solution that would return the ODTC to
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its original level by increasing the current rate of the tax credit for clinical testing
expenses for rare diseases or conditions from 25% to 50%. With major provisions
of the TCJA set to expire later this year, Congress has the opportunity to restore
a powerful incentive to develop medications for the millions of Americans living
without treatments for their conditions.
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