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The Honorable Alex Padilla The Honorable Laphonza Butler
United States Senator United States Senator

331 Hart Senate Office Building 112 Hart Senate Office Building
Washington, DC 20510 Washington, DC 20510

February 22, 2024

Dear Senators Padilla and Butler:

We write as leaders of life sciences companies in California that represent the leading
edge of health care innovation in America. Our research is dedicated to pursuing cures,
diagnostics, treatments, and therapies for countless diseases that would be untreatable
without the scientific breakthroughs discovered and developed by our companies. To
support our work on behalf of the health and well-being of patients, our companies
require continuous investment into high-risk research and development (R&D).

For seventy years, the U.S. tax code incentivized long-term investments in innovation
and technological breakthroughs by allowing businesses to fully deduct R&D expenses
in the same year they were incurred. However, the 2017 Tax Cuts and Jobs Act (TCJA)
modified Section 174 of the U.S. tax code so that, starting in 2022, businesses could no
longer deduct R&D expenses in the same taxable year. Currently, businesses must
amortize such deductions over five years for domestic expenditures or over fifteen years
for foreign expenditures.

The projects our companies pursue are lengthy, costly, and risky. In particular, smaller
and newer businesses often claim losses in their early stages while they focus efforts on
product development. This mandatory amortization is already diverting critical resources
away from emerging R&D-intensive companies that are pre-revenue and take enormous
risks to develop the next generation of scientific breakthroughs. The loss of the R&D
deduction also means that more established companies will have fewer funds to
continue their innovative work or invest in the promising technologies being developed
by smaller companies.

On January 31, the U.S. House of Representatives passed the Tax Relief for American
Families and Workers Act by an overwhelmingly bipartisan vote of 357-70. This
legislation would allow businesses to immediately deduct the cost of their U.S.-based
R&D expenses in the year paid or incurred for tax years 2022 through 2025. While we
continue to support the full and immediate expensing of both domestic and international
R&D expensing, this legislation is good first step in restoring the decades-long standard
in the tax code and ensuring continued innovation in the U.S.

We therefore strongly urge you, our California Senators, to support the bipartisan,
bicameral Tax Relief for American Families and Workers Act.
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It is imperative that we enact this fix now instead of waiting for other tax provisions to
expire in 2025. Supporting this fix not only helps to ensure that America remains a
leader in life sciences innovation, but ensures that the patients that our companies work
to treat have access to the best, most innovative therapies and treatments. By
reinstating this immediate deduction, Congress will signal its strong bipartisan support
for encouraging the development of the future cures and technologies of tomorrow.

As leaders of companies working to develop the next generation of life science
innovations in California, we urge Congress to pass the Tax Relief for American Families
and Workers Act of 2024 and ensure its timely enactment this year.

Sincerely,

Sundeep Dugar, PhD, CEO, Aayam Therapeutics, LLC
Russell Lebovitz, MD, PhD, CEO, Amprion, Inc.

Gail Maderis, Chairman, Antiva Biosciences

Terry Rosen, CEO, Arcus Biosciences

Adam Freund, PhD, CEO, Arda Therapeutics

David Craford, CEO, BacStitch DNA

Jeff Jonker, CEO, Belharra Therapeutics, Inc.

Oguzhan Atay, CEO, BillionToOne, Inc.

Alexander Hardy, CEO, Biomarin Pharmaceutical, Inc.

S. Russ Lehrman, PhD, CEO, BioSuperior Technology, Inc.
Mike Guerra, President & CEO, California Life Sciences
Michael Becich, CEO, Cache DNA

Judy R. Kapiloff, CEO, Cardiac RSK3 Inhibitors, LLC
Premal Patel, MD, PhD, CEO, Cellinfinity Bio, LLC

Amita Goel, CEO, Celltheon Corp.

David Earp, President & CEO, Circle Pharma, Inc.

Eddie Chung, CEO, Coastar Therapeuitics, Inc.

Zak Chu, CEO, Crossignal Therapeutics, Inc.

Jeff Landau, Chief Business Officer, CytomX Therapeutics
Ryan Watts, CEO, Denali Therapeutics, Inc.

Donald Wang, Interim CEO, CFO, Dendreon Pharmaceuticals, LLC
Bernard Zovighian, CEO, Edwards Lifesciences

Mark S. Wilson, CEO, Endure Biotherapeutics Inc

Mike Rose, President & CEO, Engine Room Consulting Services
Jeff Elliot, Executive Vice President & CFO, Exact Sciences
Henky Wibowo, CEO, Flexperc Medical

Ashley Magargee, CEO, Genentech

Armand Cognetta, CEO, General Proximity

Eric Schuur, PhD, President & CEO, Hepatx Corporation
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Herb Sarnoff, CEO, Infixion Bioscience, Inc.

Tim Sweeney, MD, PhD, CEO, Inflammatix

Jack Doty, President & CEO, InnoCom Bio Equities, Inc.
Quentin Blackford, President & CEO, iRhythm Technologies, Inc.
Sheldon Li, CEO & Founder, Ixora Scientific Inc.

Chris Nolet, Member of the Board, Jasper Therapeutics

Joaquin Duato, CEO, Johnson & Johnson

Aaron VanDevender, CEO, Methid, Inc.

Eitan Fischer, President & CEO, Mission Barns

Nicholas Hertz, President & CEO, Montara Therapeutics, Inc.
Helena Mancebo, PhD, CEO, Multispan, Inc.

Patrick Ellis, CEO, Murrieta/Wildomar Chamber of Commerce
Ana Moreno, CEO, Navega Therapeutics

Martin Tsui, CEO & Founder, ncrspt

Kevin C. Gorman, PhD, President & CEO, Neurocrine Biosciences Inc.
Paul Hastings, President and CEO, Nkarta, Inc.

Aihua Fu, CEO, Nvigen, Inc.

Carolina Reis, PhD, CEO, OneSkin Inc.

Jacob Chacko, CEO, ORIC Pharmaceuticals, Inc.

Aisha Pandor, CEO, Pandora Biosciences

Dylan Nugent, Co-Founder & CEO, Prose Foods

Matthew B. Klein, MD, MS, FACS, CEO, PTC Therapeutics
Nadir Mahmood, CEO, Rezo Therapeutics, Inc.

Sarah Placella, CEO, Root Applied Sciences, Inc.

Maria Artunduaga, MD, MPH, MTM, Founder & CEO, Samay, Inc.
Martina Roos, PhD, CEO & Co-Founder, Sardona Therapeutics, Inc.
Leonard J. Goren, CEO, Segmatic, LLC

Kleanthis G. Xanthopoulos, PhD, CEO, Shoreline Biosciences
Bojan Obradovic, CEO, Single Molecule Solutions

Nicole Paulk, Founder & CEO, Siren Biotechnology, Inc.

Geoff Hamilton, CEO, Stemson Therapeutics

Bill Newell, CEO, Sutro Biopharma

Jeffrey Bernstein, PhD, CEO, Tegmine Therapeutics, Inc.

Robert Bell, President & CEO, Telo Therapeutics, Inc.

Barry Broome, President & CEO, The Greater Sacramento Economic Council
Arturo Elizondo, CEO, The EVERY Company

Rick Winningham, CEO, Theravance BioPharma US, Inc.

Jeffrey Tong, PhD, Partner, Third Rock Ventures

Robert Maurer, CEO, TIGAR Health Technologies

Dr. Eric Dube, President & CEO, Travere Therapeutics

Phillip Kim, PhD, MBA, CEO, Trutino Biosciences

Emil D. Kakkis, MD, PhD, President & CEO, Ultragenyx
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Shalabh Gupta, MD, President & CEO, Unicycive Therapeutics, Inc.
Michael Kokesh, President & CEO, ViCardia Therapeutics, Inc.
Keith Murphy, CEO, Viscient Biosciences

Lee Henderson, PhD, CEO, Vybion, Inc.

Xiaoxi Wei, CEO & Co-founder, X Therma, Inc.
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